USDA RURAL DEVELOPMENT
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3 Beloorment Rural Development is committed to helping improve the economy and quality of life in all of rural America. Through our
e Business, Community, and Housing Programs, we touch rurat America in many ways. Our financial programs support such
essential public facilities and services as water and sewer systems, housing, health clinics, emergency service facilities and electric and tele-
phone service. We promote economic development by supporting loans fo businesses through banks and community-managed fending pools.
We offer technicat assistance and information to help agriculiural and other cooperatives get started and improve the effectiveness of their mem-

ber services. And we provide technical assistance to help communities undertake community empowerment programs.

Business Programs
Dean Edwards, Business Programs Director
dean.edwards@in.usoa.gov

Rural Development's Business Programs provide funds fo start or expand businesses in rural areas, often in partnership with private-sector lenders,

BP Guaranteed Loans improve, develog, or finance business, industry, and
employment, and befter the economic and environmental climate in rural
communifies, including pollution abatement and control. This type of assis-
tance is available to businesses located in rural communities with a popula-
tion of less than 50,000,

intermediary Relending Program finances business facilities and commu-
nity development projects in rural communities with a population of less than
25,000. This is achieved through loans made by USDA to intermediaries
that provide loans to uliimate recipients for business facifities and community
development in a rural area,

Rural Cooperative Development Grants establish and operate centers for
rural technology or cooperative development to carry out activities and gen-
erate information useful to rurad industries, cooperatives, businesses, and
others in the development and commercializafion of new products, proc-
@sses, or services,

Rural Economic Development Leans and Grants make zero interest
loans and grants avaitable to rural electric and telephone borrowers to pro-
mote rural economic development and job creation projects,

Rural Business Enterprise Grants assist public bodies and nonprofit cor-
porations finance and facilitate development of small and emerging private
businesses located in rural areas.

Rurai Business Opportunity Grants provide bonds for technical assis-
tance and planning activities to improve economic conditions in rural areas.

Renewable Energy Grants and Loans assist in developing renewable
energy systems and to make energy efficiency improvements. Examples
include biofuels, wind, solar, geothermal, and hydrogen-based projects.

Value-Added Producer Grants enables eligible agricultural producers to
develop businesses that produce and market value-added products.

Community Programs
Gregg Delp, Community Programs Director
gregq.delp@in.usda.gov

Rural Development’s Community Programs seek to improve the quality of life in rural America through a variety of loan and grant programs for water and waste
disposal projects, essential community faclities, etectric utilities and telecommunications.

Community Facility Loans and Guaranteed Loans may be made to de-
velop essential community facilifies in rural areas and towns of up fo 20,000
in population. Funds are available fo public entities such as municipalities,
counties, and special-purgose disfricts, as well as fo non-profit corporations
and fribat governments, The maximum term for all loans is 40 years or the
useful life of the facility. Loan funds may be used to construct, enlarge, or
improve community facilities for health care, public safety, and public ser-
vices. These fagilifies include, but are not limited to, braries, hospitals,
eiderly care facilities, chikd care centers, fire and rescue, vocational and
medical centers, scheols, and public transporiation.

Community Facilities Grant Program assists rural areas and towns of up
to 20,000 in population. Grants may be made for most of the same pur-
poses as direct and guaranteed loans. Grants are autherized on a graduated
scale.

Water and Waste Disposal Loans and Guaranteed Loans may be made
fo develop waler and wastewater systems, including solid waste disposal
and storm drainage, in rural areas and to cities and towns with a population
of 10,000 or less. Funds are available to public enfities, such as municipali-
fies, counties, special-purpose districts, and indian tribes. In addition, funds
may be made available fo corporations operated on a not-for-profit basis.
The maximum term for all loans is 40 years or the useful life of the facility.

Water and Waste Disposal Grants help reduce water and waste disposal
costs to a reasonable levet for users of the system. Grants may be made, in
some instances, up to 75 percent of eligible project costs. Eligible applicants
are the same as for loans.

Technical Assistance and Training Grants can be made to nonprofit or-
ganizations fo provide technical assistance -andfor training to associations
located in rural areas and fo cities and towns with a population of 10,600 or
fewer. Assistance may be provided to identify and evaluate solufions o
water and waste disposal problems, to improve the operation and mainte-
nance of existing water and waste disposal facilities, and to assist associa-
tions in preparing applications for water and waste.

disposat facilities.

Solid Waste Management Grants help public and private nonprofit argani-
zations fo provide technical assistance and/or training to associations lo-
cated in rural areas and to cities and towns with a population of 15,000 or
fess to reduce or eliminate poliution of water resources, and improve plan-
ning and management of solid waste facilities. Assistance may be provided
fo enhance operator skills in operations and maintenance, identify threats to
water resources, and reduce the solid waste stream,

Telecommunication and Electric Programs provide Distance Leamning
and Telemedicine, Broadband, Telephone and Eleciric Utilities. More de-
tafled information may be obtained by accessing http:/wwwusda.govirus/,

The U.S. Depariment of Agriculture (USDA) prohibits discrimination in all its programs and
activities on the basis of race, color, national origin, age, disability, and where applicable, sex,
marital status, familial status, pavental status, religion, sexual orientation, genetic information,
political beliefs, reprisal, or because all or part of an individuad’s mcome is derived from any
public assistance program. (Not all prohibited bases apply to all programs,) Persons with dis-
ahilities whe require alternative means for conmunication of program information (Braille, large
prinl, audiatape, efc) should contact USDA's TARGET Center at (202} 720-2600 fvoice and
TDD). To file a complaint of discrimination, write ta USDA, Director, Gffice of Civif Rights, 1400
Independence Avenue, 8.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (vaoice), or
(202) 720-6382 (TDDY). USDA Is an equal opportunity provider and employer.




Housing Programs
Paul Neumann, Housing Programs Director
paui.neumann@in. usda.gov

Rurat Development's Housing Programs make housing loans and grants to provide rural residents with decent, safe, sanitary housing. The program helps
finance new or improved housing for moderate, low, or very low income families. It provides financing--with no down payment, at favorable rates and terms--
either through & direct loan or with & loan from a private financial institufion which is guaranteed by the program. RD finances modest housing that meets Gov-
ernment-observed development standards and agency esteblished thermal requirements.

Guaranteed Rural Housing Loans are available to assist eligible house-
holds with incomes that do not exceed 115% of median income for the area.

Direct Section 502 Loans provide eligible persans an opportunity to obtain
adequate but modest, decent, safe and sanitary dwellings for applicants with
incomes that do not exceed 80% of the median income for the area.

Rural Rental Housing Loans are made to finance building construction and
site development of multifamily living quarters for people with very low, low
and moderate income. Some units are reserved for people with disabifities
andfor pecple aged 82 and over. Loans can be made in this program to
construct housing that will be operated in cooperative form, but loan funds
may not be used to finance individual units within the project.

Home Improvement Loans and Grants enable very low income rural
nomeowners to remove health and safety hazards from their homes and o
make homes accessible for people with disabilities. Grants are available for
people 62 years old and oider who cannot afford fo repay a loan.

Self-Help Housing Loans assist groups of six to eight low-income families
build their own homes by providing materials and the skilied labar they can-
not furnish themselves. The families must agree fo work together untit ail
homes are finished.

Housing Preservation Grants help very low and low income homeowners
repair and rehabilitate their homes. Rental property owners can use them to
repair and rehabilitate their units if they agree to make such units availabie
to low and very low income families.

AREA L Columbia City Area Office
1918 East Business 30
Columbia City, IN 46725
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Albion, IN 46701
(260) 636-7682 Ext. 4
FAX: (260) 636-2525

BECATUR Sub-Office
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QOwen, Suilivan, Vigo
1931 Liberty
Bloomington, IN 47403
(812) 3344318 Ext. 4

BOONVILLE Sub-Office
Gibson, Perry, Posey, Spencer,
Vanderburgh, Warrick

1124 South Bth Street

Beonville, IN 47601

{812) 897-2840 Ext. 4

FAX: {812) 807-2859

JASPER Sub-Office

Crawford, Daviess, Dubols, Harrison,
Martin, Orange, Pike

1484 Executive Boulevard

Jasper, IN 46546

(812) 482- 1171 Ext. 4

FAX: (812) 482-9427

AREA IV: Muncie Area Office

3641 Norih Briarwood Lane

Muncie, [N 47304

{768) 7475531 Bxt. 4

FAX: (765) 747-5508

Serving the following counties:
Blackfurd, Delaware, Fayette, Grant,
Hamilton, Hanceck, Henry, Howard,
Jay, Madison, Marior, Randolph,
Rush, Tipton, Unior, Wayne

AREAV: Covington Area Office LAFAYETTE Sub-Office
Boore, Clinton, Fountain, Benton, Carroll, Cass, Newton,
Hendricks, Montgomery, Parke, Tippecanoe, White
Putnam, Vermillion, Warren 1812 Troxel Dr. Siste C1
2378 Wast US 136, Suite 3 Lafayette, IN 47508
Covington, IN 47932 (785) 474-9992 £xt. 4
{765) 793-3651 Ext. 4 FAX: (765) 4741266
FAX: {765) 793-7252
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Rural Development
Community Facilities Programs

Wheo may apply

Community Programs can make and guarantee loans to develop essential community facilities in
rural areas and towns of up to 20,000 in population. Loans and guarantees are available to public
entities such as municipalities, counties, and special-purpose districts, as well as to non-profit
corporations and tribal governments.

Applicants must have the legal authority to borrow and repay loans, to pledge security for loans,
and to construct, operate, and maintain the facilities. They must also be financially sound and
able to organize and manage the facility effectively.

Repayment of the loan must be based on tax assessments, revenues, fees, or other sources of
money sufficient for operation and maintenance, reserves, and debt retirement. Feasibility
studies are normally required when loans are for start-up facilities or existing facilities when the
project will significantly change the borrower’s financial operations. The feasibility study should
be prepared by an independent consultant with recognized expertise in the type of facility being
financed. S

Community Programs can guarantee loans made and serviced by lenders such as banks, savings
and loans, mortgage companies which are part of bank holding companies, banks of the Farm
Credit System, or insurance companies regulated by the National Association of Insurance
Commissioners. Community Programs may guarantee up to 90% of any loss of interest or
principal on the loan. Community Programs can also make direct loans to applxcants who are
unable to obtam commercial credit.

Fund Uses

Loan funds may be used to construct, enlarge, or improve commumty facilities for health care,
public safety, and public services. This can include costs to acquire land needed for a facility,
pay necessary professional fees, and purchase equipment required for its operation. Refinancing
existing debts may be considered an eligible direct or guaranteed loan purpose if the debt being

2600 North State Highway 7 » Notth Vernon, IN 47265.7186
Phone: (812} 346-3411 » Fax: (812) 346-8154 - TDD: {317) 290-3343 + Web: htlp/Awww.rurdev.usda.govin

Comrmitted to the future of rural communities.

“USDA is an egual opportunity provider, employer, and lender.” To file a complaint of discrimination, write USDA, Director, Office of Civil Rights,
1400 independence Avenue, S.W., Washington, D.C. 20250-2410 or cal! {800) 785-3272 (voice), or (202) 720-6382 (TDD).



refinanced is a secondary part of the loan, is associated with the project facility, and if the
applicant’s creditors are unwilling to extend or modify terms in order for the new loan to be
feasible.

Rates & Terms

For the direct loan program there are three levels of interest rates available (poverty,
intermediate, and market) each on a fixed basis. The poverty rate is set at 4.5%. The market rate
is indexed to the eleventh bond buyers rate as determined by the U. S. Treasury Department. The
intermediate rate is set halfway between the market and the poverty rates. Eligibility for these
different interest rates is determined by the median household income (MHI) of the area being
served and the type of project. The intermediate and market interest rates are adjusted quarterly.
Contact your Rural Development State Office to determine the eligible interest rate for your area.

For the guaranteed loan program, the interest rate is the lender’s customary interest rate for
similar projects. The interest rates for guaranteed loans may be fixed or variable and are

determined by the lender and borrower, subject to HCFP review and approval.

Loan repayment terms may not exceed the applicant’s authority (under State law or
organizational structure), the useful life of the facility, or a maximum 40 years.

Security Requirements

Bonds or notes pledging taxes, assessments, or revenues will be accepted as security if they meet
statutory requirements. Where State laws permit, a mortgage may be taken on real and personal
property. Tax-exempt notes or bonds may be issued to secure direct loans, but cannot be used
for guaranteed loans. '

Application Processing

Applications are handled by USDA Rural Development field offices. Rural Development staff
will be glad to discuss a community's needs and the services available from HCFP and other
agencies within USDA. Field staff can provide application materials and current program
information, and assist in the preparation of an application.

The CF application process is a two-stage procedure (preapplication and application).
Approximately 45 days is required to determine applicant eligibility, project priority status, and
funding availability. After an application is submitted, time to process the application depends
upon the scope of the project, environmental review, and legal issues.
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;:Rural Develb'pment can guarantee up to 80 percent of the loan balance. The purpose
_';:of_the"-B&I -program is economlc devetopment and job creation in rural areas.

Federally recogmzed tribal groups; a public body; or an individual,
“There.is no size restriction on the business, but it must be located in an
- eligible rural area. (See page 2, Other Eligibility Requirements)
~ieie Individual borrowers must be either US citizens or permanent residents.

- Organization-type borrowers must be at least 51 percent owned by US
.._;'f'-ci_i;.ji_zen_s or permanent residents.

Committed to the future of rural communities.

“USDA Is an equal opportunity provider, employer and lender.”
To file a compiaint of discrimination write USDA, Director, Office of Civil Rights, 1400 independence Avenue,
$.W., Washington, DC 20250-9410 or call (800) 795-3272 {voice) or {202) 720-6382 (TDD).
-
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Committed 1o the future of rural communities.
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Fee, am@ Charges
There are two types of non-refundable guarantee fees
» Initial Guarantee Fee - 2 percent of the guaranteed port:on of the loan
> Annual Renewal Fee - rate is established by Rural Development in an annual
notice published in the Federal Register. For FY 2010, rate is %% multiplied

by the principal balance of the guaranteed portion of the loan.

>~ Rurai area Pro;ect must be located in a rural area, which is any area outside
a city or town with a population of 50,000 or more and its immediate adjacent
urbanized area. To determine if a project is located in a rural area, you may

go to: www.rurdev,usda.gov/rbs/.

Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 independence Avenue,
S.W., Washington, DC 20250-8410 or call {800} 7956-3272 {voice) or (202} 720-6382 (TDD).
2.
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Committad to the future of rural communities.

» Tangible balance sheet equity {TBSE) - A minimum of 10% TBSE is required
for existing businesses with full personal or corporate guarantees. A
minimum of 20% TBSE is required for new businesses with full.guarantees.
The equity requirement will be determined in accordance with Generally
Accepted Accounting Principles (GAAP)

> Collateral - Collateral must secure the entire loan. Repayment: of the loan
must be reasonably assured. Lenders will discount collateral in accordance
with bank’s normal policies. Discounted collateral value must be at Ieast
equal to the loan amount.

» Maximum Loan Amount and Percent of Guarantee - Quality loans of up to $10
million may be made by lenders to rural businesses with a guarantee of up to
80% against any loss of principal or interest on the loan. ‘However, the
majority of guaranteed loans for both start-up and. e)(lstmg prOJects average
$2.5 million. The Administrator may, at his discretion, ap loan up to
$25 million for certain high impact/high priority pro;;ects

Loan amount Maximum uarantee %
5 Million or Less

Between 5 and 10 Million
Between 10 and 25 Million

»  Maximum Repayment Terms - Loans for multiple purposes and/or a
combination of collateral may be blended.
Purpose or Collateral Maximum loan term
Real Estate T
Machinery and Equipment
Working Capital , Inventory

Lender Responsibilities

Applications are completed by the Lender and submitted to Rural Devefopment e
requesting the guarantee. By executing a Lender’'s Agreement, the lender agrees to
-servxce the loan in a prudent manner, including liquidation when necessary.

Other Requirements =

Information will be required by Rural DeveEopment to comply W|th various laws and
regulations. Environmental reviews will be required and applicant will be asked to
provide the agency with the information required to comp!ete the rev:ew

THE APPLICATION PR@@%S@

- ~Lenders may obtain a guaranteed loan application and more mformatldn about the B&I
program by contacting USDA, Rural Development. The address, website, telephone and
fax numbers are as follows: e

Marcia Comer v http://www._r;jrgiév-.fﬁsda.gdv/rbs/

Business Loan Specialist Phone: 812-346-3411 ext. 121

2600 Hwy 7 North g Fax: 812-346-8154
North Vernon, IN. 47265 ST

To file a complaint of dis;c}imﬁ]fﬁét"ignw\;r;i’t'é USDA,Dlréctor, Offlce ofCuv:IR:ghts, 1400 Independence Avenue,
S.W., Washington, DC 20250-9410 or call (800) 795-3272 (veice) or {202) 720-6382 (TDD).
-3-



United States Department of Agriculture
Rural Development

Larry E. Adams

Area Director
2600 Highway 7 North, North Vernon, IN 47265

V;)iee: {(B12) 346 3411 ext 122  FAX: (812) 346 8154
Email; larry.e.adams @ in.usda.gov

United States Department of Agricuiture
Rural Developmant

Marcia Comer
Area Loan Specialist
2600 Highway 7 North, North Vernon, IN 47265

Voice: (812) 346 3411 ext 4 » FAX: (812} 346 8154
TOD: (317} 290 3343 » Email: marcia.comer@in.usda.gov

USDA
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United States Department of Agriculture
Rural Development

Theresa Brading
Area Specialist
2600 Highway 7 North, North Vernon, IN 47255

Voice: {812) 346 3411 ext 4 « FAX: {812) 346 8154
TOD: (317) 290 3343 » Email: theresa.bfading@in.usda.gov

United States Department of Agricuiture
Rural Development

Vickie McMilian
Arga Specialist
2600 Highway 7 North, North Vernon, IN 47285

Voice: (812) 346 3411 ext 4 « FAX: {812) 346 8154
TDD: {317} 290 3343 » Email: vickie.memillan @ in.usda.gov



